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ANNUAL REPORT 

Chesebrough Manufacturing Company, Consolidated 


New York, New York, 
March 31, 1944. 


To the Stockholders of 

Chesebrough Manufacturing Company, Consolidated: 

The Annual Report of this Corporation for the year ended December 31, 
1943 is herein submitted. 

This report omits the operations of Chesebrough Manufacturing Com¬ 
pany, Limited, London, England but includes the dividends received from 
that Company during 1943, amounting to $124,426.84. 

Profits 

The net profits of Chesebrough Manufacturing Company, Consolidated, 
New York, for the year 1943 (including the dividends received from the 
English Company mentioned above) were $938,083.66 or $7.81 a share on 
the 120,000 shares of $25.00 par value stock outstanding. These net profits 
are after deducting income and excess profits taxes of $1,445,684.81. This 
compares with the net profits in 1942 of $834,114.06 or $6.95 a share after 
deducting income and excess profits taxes of $794,061.39. 

Dividends 

Dividends amounting to $660,000, or $5.50 per share, were paid during 
the year. Dividends in 1942 were also $5.50 per share. It will be interesting 
to our stockholders to know that dividends have been paid each year for the 
past 61 years. 

Taxes 

The total of all taxes paid and accrued in the year 1943 amounts to 
$1,826,228.32 or $15.21 a share compared with $995,235.75 or $8.29 a 
share in 1942. 

On the Company’s Balance Sheet will be found an asset of United States 
Treasury Tax Notes held in the amount of $1,500,000.00. These have been 
acquired to make provision toward liability for current United States income 
and excess profits taxes. 









Sales 

Domestic sales during the year 1943 were the largest on record. Our 
advertising was effectively maintained throughout the year. 

Sales in Great Britain by our subsidiary, Chesebrough Manufacturing 
Company, Limited, showed a slight increase over sales in 1942 despite war¬ 
time difficulties. Net earnings continued to be seriously affected by the 50% 
income tax and the 100% excess profits tax in effect there. 

Sales in Canada again showed a very satisfactory increase over the pre¬ 
ceding year. However, net earnings there are also seriously affected by a 
100% excess profits tax. 

The remainder of our Export business showed a substantial increase over 
1942. Due to war conditions, many markets are still closed to us and 
restrictive import regulations continue to hamper us in other markets. 

Manufacturing 

The increased demand for our products placed a very great burden on 
our production facilities and it was only through the loyal cooperation of the 
employees at our plants, and the long hours worked by them, that we were 
able to meet that demand. Operating conditions were made more difficult 
because of the wartime regulations and restrictions. 

Under the guidance of a well-known firm of industrial engineers, we 
are now making certain replacements at our Perth Amboy plant and are 
planning further improvements which will be made as soon as conditions 
permit. 

Basic research on petrolatum and the development of new products are 
being continued through our Fellowship at the Mellon Institute of Industrial 
Research. 

Changes in Officers 

It is with greatest regret that we advise our stockholders of the death 
of our late President, Mr. Robert S. Gill, on December 30, 1943. He had 
been with the Company for nearly sixty years and through his ability and 
devotion to the interests of the Company had contributed largely to its success. 
As a result of Mr. Gill’s death, the following changes were made in our 
organization as of January 12, 1944. 

Mr. Arthur B. Richardson who has served the Company for almost 
thirty years at home and abroad was elected President. He was Manager of 
our business in Russia, in China and in Great Britain. On his return to 









this country in 1936 he became Vice President in charge of sales and 
advertising. 

Mr. Cyril Y. Emery was elected Vice President and continues in charge 
of production and research. He has been with the Company thirty-two years 
and had been Secretary since 1937. 

Mr. Basil L. Emery was elected Secretary. He has been twenty-seven years 
with the Company, for the past two years as Domestic Sales and Advertising 
Manager. He became a Director in 1942. 

Mr. Axel K. Jensen, our Export Sales and Advertising Manager, was 
elected to the Board of Directors. Mr. Jensen has been in the organization 
for thirty-five years, a considerable part of which time he spent abroad. 

Outlook jor 1944 

Business for the first quarter of 1944 has been maintained at a satis¬ 
factory level but the restrictive orders on glass and fibre shipping containers, 
together with the labor shortage and the uncertainty of obtaining supplies, 
will make it difficult for us to further increase our business in 1944. Net profits 
will also be affected by increased taxation and possible unforeseen contingencies. 

We are proud to say that many of the employees of this Company and 
its Subsidiaries are serving in the Armed Forces of the United Nations and 
we are looking forward to their safe and speedy return. Owing to the absence 
of these employees, it has placed increased responsibilities upon the Officers 
and Directors as well as upon all of the employees of the Company and on 
behalf of the Officers and Directors I wish to take this opportunity to express 
to our employees our appreciation of their continued loyalty to the Company 
during these trying times. 

Accompanying this report you will find a notice of the Secertary to the 
effect that the annual meeting of stockholders will be held at the office of 
the Corporation, 17 State Street, New York 4, New York, on Thursday, the 
4th of May, 1944, at eleven o’clock in the forenoon. Stockholders unable to 
attend this meeting personally are requested to sign the enclosed proxy, 
returning it to us without delay. Your immediate attention to this matter 
will save your Company unnecessary expense. 

Respectfully submitted, 

Clifford W. McGee, 

Chairman of the Board. 










Chesebrough Manufacturing Coi 

(Exclusive of Chesebrough Manufa 


BALANCE 
December 31, 


ASSETS 


Current Assets: 

1942 

1943 

Cash . 

Accounts Receivable. 

Marketable Securities on basis of Cost. 

U. S. Treasury Tax Notes. 

Notes Receivable . 

Inventories at the lower of Cost or Market... 

$ 786,829.58 
732,007.89 
1,642,288.79 
320,000.00 
1,500.00 
1,245,581.73 

$ 493,661.19 
835,234.04 
1,515,471.75 
1,500,000.00 

1,434,920.82 

Total Current Assets. 

$4,728,207.99 

$5,779,287.80 

Fixed Assets: 



Plants, Warehouses and Real Estate. 

Furniture and Fixtures. 

Autos and Trucks. 

$2,046,703.19 

39,536.07 

19,260.69 

$2,094,810.37 

43,483.30 

12,323.33 

Total Fixed Assets . 

$2,105,499.95 

$2,150,617.00 

Depreciation: 



Plants, Warehouses and Real Estate. 

Furniture and Fixtures. 

Autos and Trucks. 

$1,152,879.68 

23,426.04 

17,631.37 

$1,190,575.90 

24,434.79 

10,449.07 

Total Depreciation . 

$1,193,937.09 

$1,225,459.76 

Total Fixed Assets 

after Depreciation . 

Investments — Oil Producing and Other Com¬ 
panies . 

Investment in Capital Stock of British Subsidiary. 
Post-war Refund of Excess Profits Tax (Estimated) 

Deferred Charges . 

Redemption of Preferred Stock Deposit Account. 

$ 911,562.86 

2,898,763.70 

254,053.96 

49,770.82 

20,608.81 

112.50 

$ 925,157.24 

2,902,074.95 

254,053.96 

193,842.87 

20,096.52 

Total Assets . 

$8,863,080.64 

$10,074,513.34 













































ipany, Consolidated .. New York 

rturing Company, Limited, London) 

SHEETS 
1942 and 1943 

LIABILITIES and CAPITAL 


1942 

Current Liabilities: 

Accounts Payable. $ 159,950.90 

Accrued United States and Foreign Income 

and Excess Profits Taxes (Estimated). 828,536.44 

Deferred Credits . 220.79 

Total Current Liabilities . $ 988,708.13 

Redemption of Preferred Stock. $ 112.50 


Capital Stock: 

Common Stock—Par Value $25.00 
Authorized 160,000 shares 

Issued 120,000 shares. $3,000,000.00 


Sundry Reserves: 

Reserve against Investment in Oil Producing 


and Other Companies, etc. $2,471,047.78 

Reserve for Annuities. 600,000.00 

Reserve for Bad Debts. 10,000.00 

Reserve for Equalization of Dividends...... 360,000.00 

Total Sundry Reserves . $3,441,047.78 

Surplus . $1,433,212.23 


Total Liabilities and Capital . $8,863,080.64 


1943 

$ 323,340.38 

1,580,764.84 

234.24 

$1,904,339.46 


$3,000,000.00 


$2,437,131.32 

600,000.00 

10,000.00 

360,000.00 

$3,407,131.32 

$1,763,042.56 


$10,074,513.34 







































Chesebrough Manufacturing Company, Consolidated ... New York 

(Exclusive of Chesebrough Manufacturing Company, Limited, London) 

PROFIT AND LOSS and SURPLUS ACCOUNTS 
Years Ended December 31,1942 and 1943 

1942 1943 

Gross Profit on Operations after Cost of Sales. $4,126,321.26 $6,088,104.82 

Selling, Administrative, Advertising and General Expenses.. 2,742,395.06 3,845,735.24 

Profit from Operations. $1,383,926.20 $2,242,369.58 

Depreciation included above: 

1942 . $41,546.54 

1943 . 40,693.22 

Sundry Income: ^ , . 

Dividends Received from Chesebrough Mfg. Co., Ltd. $ 189,816.32 $ 124,426.84 

Pre-incorporation Profits from Chesebrough Mfg. Co., Ltd. 21,509.60 

Interest and Dividends Received (Domestic). 49,786.13 50,763.40 

Miscellaneous Income . 18,332.75 25,961.93 

$ 279,444.80 $ 201,152.17 

Profit from Operations and Sundry Income. $1,663,371.00 $2,443,521.75 

Miscellaneous Charges. 35,195.55 59,753.28 

Net Profit before United States and 

Foreign Income and Excess Profits Taxes. $1,628,175.45 $2,383,768.47 

Provision for United States and Foreign 
Income and Excess Profits Taxes (Estimated): 

United States Income Tax . $ 342,786.44 $ 335,741.03 

United States Excess Profits Tax. 455,000.00 1,167,483.88 

Canadian Income and Excess Profits Taxes. 46,045.77 86,618.19 

$ 843,832.21 $1,589,843.10 

Less Post-war Refund of Excess Profits Tax: 

United States Excess Profits Tax. $ 45,500.00 $ 128,768.84 

Canadian Excess Profits Tax. 4,270.82 15,389.45 

$ 49,770.82 $ 144,158.29 

Total United States and Foreign , 

Income and Excess Profits Taxes. $ 794,061.39 $1,445,684.81 

Net Profit for the Year. $ 834,114.06 $ 938,083.66 

Surplus at beginning of year.. 1,285,417.32 1.433,212.23 

Adjustment of Federal Income Tax for prior years. 17,830.21 

Adjustment of Sundry Reserves .. 33,916.46 

$2,119,531.38 $2,423,042.56 

Less: 

Dividends Paid . $ 660,000.00 $ 660,000.00 

Adjustment of Sundry Reserves. 26,319.15 

$ 686,319.15 $ 660,000.00 

Surplus at the End of the Year.. $1,433,212.23 $1,763,042.56 

































































ACCOUNTANT’S CERTIFICATE 


To the Stockholders and Board oj Directors of 

Chesebrough Manufacturing Company, Consolidated: 

We have examined the balance sheet of Chesebrough Manufacturing 
Company, Consolidated, of New York, as at December 31, 1943 and the 
income and surplus accounts for the year then ended. In connection therewith 
we have reviewed the system of internal control and accounting procedure 
and, without making a detailed audit of all of the transactions, have examined 
or tested accounting records of the company and other supporting evidence, 
by methods and to the extent we deemed appropriate. We have accepted, 
after examination, the reports of the public accountants who have certified to 
the statements and accounting records of the Montreal Branch. 

In my opinion, based upon such examination and upon such reports and 
statements, the accompanying balance sheet and related income and surplus 
accounts, present fairly the financial position of Chesebrough Manufacturing 
Company, Consolidated, of New York, at December 31, 1943, and the 
results of its operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

Robert Nash Phinney, 

Certified Public Accountant . 


New York, N. Y., 
March 17, 1944. 








Officers and Directors Serving in 1943 


OFFICERS 


Clifford W. McGee . 
Robert S. Gill* . . . 
Arthur B. Richardson 
Joseph A. Ebert . . . 
Cyril Y. Emery . . . 
Charles E. Klein . . 
Edith V. Blauvelt . . 


. . . Chairman 

. . . President 

. . Vice President 

. . . Treasurer 

. . . Secretary 

Assistant Treasurer 
Assistant Secretary 


• • • 


BOARD OF DIRECTORS 


Russell E. Burke 
Joseph A. Ebert 
Basil L. Emery 
Cyril Y. Emery 


Robert S. Gill 
Hunter S. Marston 
Clifford W. McGee 
Arthur B. Richardson 

Lewis E. Waring 


♦Deceased, December 30, 1943. 















Officers and Directors Serving After January 12,1944 


OFFICERS 


Clifford W. McGee . 
Arthur B. Richardson 
Cyril Y. Emery . . . 
Joseph A. Ebert . . . 
Basil L. Emery . . . 
Charles E. Klein . . 
Edith V. Blauvelt . . 


. . . Chairman 

. . . President 

. . Vice President 

. . . Treasurer 

. . . Secretary 

Assistant Treasurer 
Assistant Secretary 


• • • 


BOARD OF DIRECTORS 


Russell E. Burke 
Joseph A. Ebert 
Basil L. Emery 
Cyril Y. Emery 

Lewis E. Waring 


Axel K. Jensen 
Hunter S. Marston 
Clifford W. McGee 
Arthur B. Richardson 


• • • 

STOCK TRANSFER AGENT 

The Chase National Bank of the City of New York 
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